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A landmark office building in West Melbourne has
sold for $22.1million, reflecting the ongoing demand
for well-located commercial assets with strong
fundamentals in city-fringe suburbs.

The Australian property trust run by financial services
company, IOOF Investment Management Limited, is
the new owner of 115 Batman Street following a
competitive expression-of-interest campaign that saw
multiple buyers go head to head for the opportunity.

Savills Australia’s Nick Peden, Clinton Baxter, Jesse
Radisich and Benson Zhou brokered the deal in
conjunction with Bayley Stuart’s Alasdair and Andrew
MacGillivray on behalf of a local private investor.

“We received a very strong market response to this
asset, with well over 100 parties registering their
interest,” Mr Peden said.

“Many inspections with prospective buyers were
conducted, culminating in many EOQIs received, and the
final round of the EOI process saw fierce competition
between three buyers.”

The four -level corner office building, which sits on a
valuable city-fringe island site zoned for mixed use,
was completely rebuilt in 2009 and now boasts a 5.5-
star NABERS Energy rating. It is fully leased to two
prominent tenants, Norman Disney and Young and
Probuild, and generates a net rental of $1,154,006 per
annum.

“The ultimate purchaser was not only drawn to the
asset by solid income from the existing high-profile
tenants, but also the island landholding with
extraordinary future development potential,” Mr Baxter
said.

“It is ideally positioned within one of Melbourne’s most
active development precincts, adjacent to a 27-level
tower currently under construction.”

The sale price reflects a land rate of $25,908 per sqm,
a building rate of $7,919 per sgm and a sharp yield of
5.22 per cent.

“These strong results highlight the quality of the
building and sustained appetite from investors for well-
located office assets with high-quality tenants,” Mr
Radisch said.

“The city-fringe office market continues to enjoy
unprecedented demand from office users, which is
largely due to the immense levels of stock withdrawal
from the market for residential development.
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